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Report of Independent Auditors 

The Board of Trustees 
Scripps College 

Report on the Financial Statements 

We have audited the accompanying financial statements of Scripps College, which comprise the 
statements of financial position as of June 30, 2017 and 2016, and the related statements of activities 
and cash flows for the years then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audits to obtain reasonable 
assurance about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Scripps College as of June 30, 2017 and 2016, and the changes in its net assets 
and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Los Angeles, California 
November 1, 2017 



SCRIPPS COLLEGE
STATEMENTS OF FINANCIAL POSITION

June 30, 2017 and 2016

2017 2016
ASSETS

Cash 537,476$                1,443,708$             
Accounts receivable, net 1,451,635 1,822,500
Prepaid expenses, deposits, and other 1,450,417 1,377,366
Notes receivable, net 3,841,710 4,231,233
Contributions receivable, net 21,263,343             24,477,073             
Investments 361,827,408           327,318,812           
Investments held as a reserve for depreciation 10,274,289 7,434,278
Collections 20,116,324             19,617,370             
Plant facilities, net 130,818,795 121,394,859

Total assets 551,581,397$         509,117,199$         

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued liabilities 6,684,620$             11,341,466$           
Deposits and deferred revenue 2,186,378               1,573,472               
Life income and annuities payable 3,591,066               5,199,826               
Bonds and note payable 74,331,448             72,060,703             
Government advances for student loans 434,139 737,270 
Funds held in trust for others 92,585 92,586 
Asset retirement obligation 965,958 922,085 

Total liabilities 88,286,194             91,927,408             

Net assets 
Unrestricted 117,131,121 107,911,749
Temporarily restricted 176,806,354 149,346,010
Permanently restricted 169,357,728 159,932,032

Total net assets 463,295,203           417,189,791           

Total liabilities and net assets 551,581,397$         509,117,199$         

The accompanying notes are an integral part of these statements.
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SCRIPPS COLLEGE
STATEMENTS OF ACTIVITIES

For the year ended June 30, 2017
Temporarily Permanently Total

Unrestricted Restricted Restricted 2017
Net Assets
Revenues and releases of net assets:

Tuition, room and board 67,310,595$      -$  -$  67,310,595$      
  Less financial aid 16,291,421        - - 16,291,421        

Net student revenues 51,019,174        - - 51,019,174        

Contributions 3,779,640 2,566,775 5,340,342 11,686,757
Federal grants and contracts 524,319 - - 524,319
Spending policy income 14,749,959 1,639,179 44,795 16,433,933
Other investment income (loss), net (93,362)             3,338 59,606               (30,418)             
Other revenue 1,246,324          3,810 - 1,250,134 
Release of restricted net assets:

Operations 2,387,562          (2,387,562)        - - 
Annuity and life income 107,493 (107,493)           - - 

Total revenues and release of net assets 73,721,109        1,718,047          5,444,743          80,883,899        

Expenses:
Academic program 33,049,320 - - 33,049,320        
Co-curricular program 19,510,520        - - 19,510,520        
Marketing 8,044,629          - - 8,044,629          
Administrative and general 7,237,161          - - 7,237,161          

Total expenses 67,841,630        - - 67,841,630        

Operating surplus  5,879,479          1,718,047          5,444,743          13,042,269        

Other changes in net assets:
Redesignation of net assets (5,436) (2,503,913)        2,509,349          - 
Gain of disposal of plant assets 15,000               - - 15,000               
Net realized and unrealized gains (losses) on 

investments net of allocation to operations 3,362,184 25,923,379        48,809               29,334,372        
Actuarial adjustment 62,445               2,322,831          1,422,795          3,808,071          
Transfer to other Colleges (94,300)             - - (94,300)             

Total other changes in net assets 3,339,893          25,742,297        3,980,953          33,063,143        

Change in net assets 9,219,372          27,460,344        9,425,696          46,105,412        
Net assets, beginning of year 107,911,749      149,346,010      159,932,032      417,189,791      

Net assets, end of year 117,131,121$    176,806,354$    169,357,728$    463,295,203$    

The accompanying notes are an integral part of these statements.
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SCRIPPS COLLEGE
STATEMENTS OF ACTIVITIES

For the year ended June 30, 2016
Temporarily Permanently Total

Unrestricted Restricted Restricted 2016
Net Assets
Revenues and releases of net assets:

Tuition, room and board 61,338,477$      -$  -$  61,338,477$      
  Less financial aid 15,873,097        - - 15,873,097        

Net student revenues 45,465,380        - - 45,465,380        

Contributions 2,366,914          2,774,033          2,930,516          8,071,463          
Federal grants and contracts 370,468             - - 370,468             
Spending policy income 14,033,576        1,751,671          49,116               15,834,363        
Other investment income (loss), net 11,992               5,921 (1,156) 16,757               
Other revenue 968,954             15,219 - 984,173 
Release of restricted net assets:

Operations 3,236,310          (3,236,310)         - - 
Annuity and life income 122,472             (65,138)              (57,334)              - 

Total revenues and release of net assets 66,576,066        1,245,396          2,921,142          70,742,604        

Expenses:
Academic program 32,279,943        - - 32,279,943        
Co-curricular program 18,468,211        - - 18,468,211        
Marketing 7,908,720          - - 7,908,720          
Administrative and general 7,385,300          - - 7,385,300          

Total expenses 66,042,174        - - 66,042,174        

Operating surplus  533,892             1,245,396          2,921,142          4,700,430          

Other changes in net assets:
Redesignation of net assets (81,855)              (2,131,060)         2,212,915          - 
Gain of disposal of plant assets 100 - - 100 
Loss on contributions receivable - (24,000) - (24,000) 
Net realized and unrealized gains (losses) on 

investments net of allocation to operations (2,003,110)         (17,672,132)       (21,420)              (19,696,662)       
Actuarial adjustment (103,244)            (2,030,572)         (150,135)            (2,283,951)         
Staff retirement plan pension gain 117,076             - - 117,076             
Transfer to other Colleges (320,478)            - - (320,478)            

Total other changes in net assets (2,391,511)         (21,857,764)       2,041,360          (22,207,915)       

Change in net assets (1,857,619)         (20,612,368)       4,962,502          (17,507,485)       
Net assets, beginning of year 109,769,368      169,958,378      154,969,530      434,697,276      

Net assets, end of year 107,911,749$    149,346,010$    159,932,032$    417,189,791$    

The accompanying notes are an integral part of these statements.
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SCRIPPS COLLEGE
STATEMENTS OF CASH FLOWS

For the years ended June 30, 2017 and 2016

2017 2016
Cash flows from operating activities:

Tuition, room and board, net of financial aid 51,355,653$         45,080,868$         
Gifts, grants and contracts 4,107,568 1,812,382 
Investment income 865,164 688,375 
Other revenue 1,338,881 1,221,998 
Payments for interest on debt (2,855,979)            (2,047,937)            
Payments to employees and suppliers (63,142,550)          (55,995,355)          

Net cash (used in) operating activities (8,331,263)            (9,239,669)            

Cash flows from investing activities:
Purchase of collections (41,692) (7,391) 
Purchase of plant facilities (15,406,162)          (24,291,944)          
Proceeds from sale of investments 196,437,945 309,043,902 
Purchase of investments (188,794,165)        (310,802,045)        
Loans made to students and faculty (246,031) (262,297) 
Collection of student and faculty loans 750,274 625,798 

Net cash (used in) investing activities (7,299,831)            (25,693,977)          

Cash flows from financing activities:
Payments to life income beneficiaries (281,419) (405,015) 
Investment income on life income contracts 221,095 347,843 
Proceeds from borrowings 4,154,893 24,946,864 
Principal payments on debt (1,914,057)            (840,000) 
Contributions restricted for endowment 9,551,031 8,811,002 
Contributions restricted for life income contracts 1,175,000 20,000 
Contributions restricted for plant expenditures 962,985 1,060,500 
Contributions for other restricted purposes 1,158,465 2,834,273 
Change in advances for student loans (303,131) (755,035) 

Net cash provided by financing activities 14,724,862 36,020,432 

Net increase (decrease) in cash (906,232) 1,086,786 
Cash at beginning of year 1,443,708 356,922
Cash at end of year 537,476$              1,443,708$           

The accompanying notes are an integral part of these statements.
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SCRIPPS COLLEGE
STATEMENTS OF CASH FLOWS

For the years ended June 30, 2017 and 2016

2017 2016
Reconciliation of change in net assets to cash flows from operating activities:

Change in net assets 46,105,412$     (17,507,485)$    
Adjustments to reconcile change in net assets to net cash used in operating activities:

Depreciation expense 5,982,227 4,837,811         
Gifts in kind (498,954)           (318,688)           
Realized (gains) losses on sale of investments (11,642,589)      (4,656,889)        
Unrealized (gains) losses on investments (33,231,921)      9,190,796         
Amortization of asset retirement obligation, bond discount and cost of issuance 73,782              71,782              
Gain on plant facilities (15,000)             (100) 
Comprehensive pension (income) expense - (117,076) 
Adjustment of actuarial liability for life income agreements (3,244,024)        2,283,951 
Changes in operating assets and liabilities

Accounts and notes receivable 256,145            (981,550) 
Contributions receivable (91,369)             (44,598)             
Prepaid expenses, deposits, and other (73,051)             451,598            
Accounts payable and accrued liabilities (4,656,846)        4,346,566         
Deposits and deferred revenue 612,906            (138,444)           
Defined benefit plan contributions (over)/under expense - (622,547) 
Contributions for long-term investments (7,907,981)        (6,034,796) 

Net cash (used in) operating activities (8,331,263)$      (9,239,669)$      

The accompanying notes are an integral part of these statements.
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Founded in 1926, Scripps College (the "College") is an independent, liberal arts college for women with a distinctive
interdisciplinary core curriculum offering instruction in the humanities, fine arts, and the natural and social sciences. The
College had an enrollment of approximately 1,030 students as of June 30, 2017. The campus is listed on the National
Register of Historic Places.

It's mission is to educate women to develop their intellect and talents through active participation in a community of scholars,
so that as graduates they may contribute to society through public and private lives of leadership, service, integrity and
creativity.

The accompanying financial statements present information regarding the College’s financial position and activities
according to three categories of net assets: unrestricted, temporarily restricted, and permanently restricted. The three
categories are differentiated by donor restrictions.

Unrestricted Net Assets:

Temporarily Restricted Net Assets:

Net Asset Categories:

Scripps College is a nonprofit corporation exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code and corresponding California provisions. The following accounting policies of the College are in accordance with those
generally accepted for colleges and universities.

Basis of Presentation:
The accompanying financial statements are prepared on the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America.

Tuition and Fees – Student tuition and fees are recorded as revenues in the year during which the related academic services
are rendered. Student tuition and fees received in advance of services to be rendered are recorded as deferred revenues.
Collectability of student accounts and notes receivable is reviewed both individually and in the aggregate. Allowances have
been established based on experience, and balances deemed uncollectible are written off through a charge to bad debt
expense or the provision for doubtful accounts and a credit to accounts receivable. The College follows federal guidelines
for determining when student loans are delinquent or past due for both federal and institutional loans.

Net assets that are subject to donor-imposed restrictions that either lapse or can be satisfied.

Net assets that are not subject to donor-imposed restrictions.

Permanently Restricted Net Assets:
Net assets subject to donor-imposed restrictions that they be maintained permanently by the College. Generally, the donors
permit the College to use all or part of the earnings on these assets for general or specific purposes.

Revenue and Expense Recognition:

Grants and Contracts - The College follows federal guidelines for determining when student loans are delinquent or past due
for both federal and institutional loans. Revenue from grants and contracts are reported as increases in unrestricted net assets,
as allowable expenditures under such agreements are incurred.
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED:

Contributions – Contributions, including unconditional promises to give, are recognized as revenue in the period received
and are reported as increases in the appropriate category of net assets. Contributions where donor restrictions are met within
the same fiscal year as the contribution are included in unrestricted net assets. Conditional promises to give are not
recognized until they become unconditional, that is when the conditions on which they depend are substantially met.
Contributions of assets other than cash are recorded at their estimated fair value. Contributions to be received in future
periods are discounted to net present value at an appropriate discount rate. Individual uncollectable accounts are written off
against the allowance when collection of the individual contributions receivable appears doubtful. The College did not record
an allowance for doubtful contributions receivable as of June 30, 2017 and 2016.

The Statements of Activities present expenses by four functional categories. Academic Program includes expenses for
instruction and related academic support departments such as libraries, the Dean of Faculty and Registrar’s Offices. Co-
curricular Program includes expenses associated with the residential life operation of the College and related support
departments such as Dean of Students Office and Career Planning and Research. Marketing expenses for revenue
development for the College include departments such as Admission/Financial Aid, Public Relations, Alumnae Relations and
the Advancement Office. Administrative and General includes expenses such as planning, institutional research, liability
insurance, legal and audit fees, and the President and Treasurer’s Offices.  

The College reports operating revenues and expenses in the unrestricted net asset section of the Statements of Activities.
Operations are those annual activities which support the core mission of the College.

Expenses – Expenses are generally reported as decreases in unrestricted net assets. The financial statements present expenses
by functional classification in accordance with the overall educational and research mission of the College.  

Operating Revenues and Expenses:

Investment Return – Investment income and gains and losses on investments and changes in other assets or liabilities are
reported as increases or decreases in unrestricted net assets unless their use is restricted by explicit donor stipulation.  

Revenue and Expense Recognition, Continued:

Operating revenues include charges for tuition, room and board, net of financial aid, gifts and grants, spending policy
income, other investment income, releases of temporarily restricted net assets for operations and unrestricted annuity and life
income, and miscellaneous income.

Unrestricted gifts and bequests in excess of $1 million each are considered non-operating, as are gifts in kind. Gifts in kind,
due to their non cash nature, are not available to pay for operating expenses.

Depreciation, interest expense and the cost for the operation and maintenance of the physical plant are allocated to the four
functional categories based on building square footage dedicated to that specific function. Computing costs are allocated
based upon estimated use.

Operating expenses (for which the operating revenues are used) include salaries and benefits, departmental expenses,
depreciation, amortization and interest. These expenses are classified into four cost centers called; Academic Program, Co-
curricular Program, Marketing and Administrative and General.

Operating Expense Categories and Allocation of Certain Expenses:
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED:

Concentration of Credit Risk:

Cash Equivalents – Resources invested in money market funds are classified as cash equivalents, including any such
investments held by external investment managers. Resources invested in money market funds for loan programs are
classified as short term investments.  

Marketable Securities and Other Investments – Marketable securities are reported at fair value, except for trust deed loans,
certain real estate investments, and other miscellaneous assets which are stated at cost. The cost of securities sold is
determined by the average cost method and is used to compute realized gains and losses. Unrealized gains and losses reflect
the changes in the market values of investments from the prior year.  The date of record for investments is the trade date.

At June 30, 2017 and 2016, the College held beneficial interests in outside trusts of approximately $11,346,000 and
$10,221,000, respectively. These trusts are administered by outside trustees, with the College deriving income and/or a
residual interest from the assets. When an irrevocable trust is established or the College is notified of its existence, the
College recognizes its beneficial interest in the trust as a contribution at fair value, which is measured as the present value
of the estimated expected future benefits to be received when the trust assets are distributed. The contribution revenue
recognized is classified as an increase in either temporarily or permanently restricted net assets based on the time or use
restrictions placed by the donor upon the College's beneficial interest in the assets. Periodic adjustments to the beneficial
interest to reflect changes in the fair value, life expectancy of 4.9 years, and discount rate of 7.5% are recognized as actuarial
gains or losses.  The discount rates used are commensurate with the risks associated with the contribution.

Cash:

Financial instruments that potentially subject the College to concentrations of credit risk consists principally of cash deposits
at financial institutions and investments in marketable securities. At times, balances in the College’s cash and investment
accounts exceed the Federal Deposit Insurance Corporation (FDIC) or Securities Investors Protection Corporation (SIPC)
limits.  

The expiration of a donor-imposed restriction on a contribution or on endowment income is recognized in the period in which
the restriction substantially expires. At that time, the related resources are reclassified to unrestricted net assets. A restriction
expires when the stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has been
fulfilled, or both. The College follows the policy of reporting donor-imposed restricted contribution and endowment income
whose restrictions are met in the same period as received as unrestricted support. It is also the College’s policy to recognize
the fulfillment of the restrictions on contributions of cash or other assets received for the acquisitions of long-lived assets
when the long-lived assets are placed into service.

For the purposes of reporting cash flows, cash includes demand deposit bank accounts.

Investments:

Expiration of Donor-Imposed Restrictions:
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED:

Investments, Continued:

Management of Pooled Investments:

Alternative Investments – Venture capital investments are stated at fair value as of the most recent valuation date at or prior
to year-end. Diversified limited partnership interests are invested in both publicly and privately owned securities. The fair
values of private investments are based on estimates and assumptions of the general partners or partnership valuation
committees in the absence of readily determinable market values. Such valuations generally reflect discounts for illiquidity
and consider variables such as financial performance of investments, recent sales prices of similar investments and other
pertinent information. The private investments have a high concentration of pre-initial public offering securities, subjecting
these investments to market value volatility.   

Due to the risks associated with certain investments and the level of uncertainty related to changes in the value of the
investment securities, it is at least reasonably possible that changes in risks in the near term could materially effect account
balances and the amounts reported in the Statements of Financial Position.  

Bond Reserve Fund – Indenture requirements of bond financing (see Note 8, “Bonds and Note Payable”) provide for the
establishment and maintenance of various accounts with trustees. The indenture terms limit the use of these funds to the
construction of plant facilities and payment of principal and interest to bond holders. Assets whose use is limited are
comprised of cash equivalents, government and corporate securities and are recorded at cost, which approximates fair value. 

The College reviews and evaluates the values provided by the investment managers and believes the valuation methods and
assumptions used in determining the fair value of the alternative investments are appropriate. Net realized and unrealized
gains (losses) from alternative investments, on the Statements of Activities, for the years ended June 30, 2017 and 2016 are
approximately $46,180,000 and $726,000, respectively.

The College follows an investment policy, which anticipates a greater long-term return through investing for capital
appreciation, and accepts lower current yields from dividends and interest. In order to offset the effect of lower current
yields for current operations, the Board of Trustees has adopted a spending policy for pooled investments whereby the
amount of investment return available for current operations is determined by applying 5.24% and 5.33% to the twenty-
quarter average market value of pooled investments for the years ended June 30, 2017 and 2016, respectively. If the ordinary
income of pooled investments is insufficient to provide the full amount of investment return specified, the balance may be
appropriated from the available cumulative realized gains of the pooled investments. Cumulative net realized gains and
transfers of ordinary income in excess of the spending policy (“cumulative gains”) are recorded as changes in unrestricted
and temporarily restricted net assets and are available for appropriation under the College’s spending policy.  
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED:

Fair Value Measurement of Financial Instruments:
A financial instrument is defined as a contractual obligation that ultimately ends with the delivery of cash or an ownership
interest in an entity. Disclosures included in these notes regarding the fair value of financial instruments have been derived
using external market sources, estimates using present value or other valuation techniques. Determination of the fair value of
loan fund receivables, which are primarily federally sponsored student loans with U.S. government mandated interest rates
and repayment terms and subject to significant restrictions as to their transfer or disposition, could not be made without
incurring excessive costs.

(4) Possible effects of inflation and deflation

(1) Duration and preservation of the fund
(2) Mission of the College and purpose endowment fund
(3) General economic conditions

Level 1 – Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that the College has
the ability to access at the measurement date;
Level 2 – Inputs other than quoted prices that are observable for the asset either directly or indirectly, including inputs in
markets that are not considered to be active;
Level 3 – Inputs that are unobservable.

Funds with Deficiencies:

The Board of Trustees of the College interprets the California Uniform Prudent Management of Institutional Funds Act
(UPMIFA) to state that the College, in the absence of explicit donor stipulations to the contrary, may appropriate for
expenditure or accumulate so much of an endowment as the College determines prudent for the uses, benefits, purposes, and
duration for which the endowment fund is established. Therefore, the College classifies as permanently restricted net assets
the original value of gifts to the endowment and the accumulations made in accordance with the donor intent. The remaining
portion of the donor-restricted endowment fund is classified as temporarily restricted net assets until those amounts are
appropriated for expenditure by the college in a manner consistent with the standard of prudence prescribed by California
UPMIFA which includes the:

(6) Other resources of the College
(5) Expected total return from income and appreciation of investments

(7) Investment policy of the organization.

Endowment Funds:

From time to time declines in the market value of the investment pool have created a situation where the fair value of certain
endowments is less than the historical cost basis of the original gift(s). Deficiencies of this nature have been recorded as
decreases in unrestricted net assets.

The College carries most investments and its beneficial interest in trusts held by a third party at fair value in accordance with
applicable standards. Fair value is defined as the price that would be received to sell an asset (i.e. the “exit price”) in an
orderly transaction between market participants at the measurement date. The standard establishes a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy under the standard are as follows:
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED:

The investments in domestic fixed income, certain real properties, assets whose use is limited, and other assets are valued
based on quoted market prices of comparable assets, and are therefore typically classified within Level 2.  

The investment in certain equity securities, international fixed income, hedge funds, and private equity are valued at net asset
value (NAV), and are therefore classified under NAV per share (or equivalent). For these investments, the College has
determined, through its monitoring activities, to rely on the fair value as determined by the investment managers. The
College's determination of fair value is based upon the best available information provided by the investment manager and
may incorporate management assumptions and best estimates after considering a variety of internal and external factors.
Such value generally represents the College's proportionate share of the capital of the investment as reported by their general
partners and hedge fund. The balance of unfunded commitments, remaining life of finite investments and the terms for
redeeming from investment funds including any restrictions are disclosed below.

The general partners and managers of the underlying investments generally value their investments at fair value in accordance
with appropriate standards. Investments with non readily available market are generally valued at estimated fair value by
referring to meaningful third-party transactions, comparable public market valuations and/or the income approach.
Consideration is also given to financial condition and operating results of the investment, the amount that the investment
partnerships can reasonably expect to realize upon the sale of the securities, and any other factors deemed relevant. An
investment can be carried at acquisition price (cost) if little has changed since the initial investment of the company and is
most representative of fair value. Investments with a readily available market (listed on a securities exchange or traded in the
over-the-counter market) are valued at quoted market prices or at an appropriate discount from such price if marketability of
the securities is restricted.

The investments in cash equivalents, money market, certain domestic and international equities, and domestic fixed income
funds are valued based on quoted market prices, and are therefore typically classified within Level 1.

Although the College uses its best judgment in determining the fair value, there are inherent limitations in any methodology.
Therefore, the values presented herein are not necessarily indicative of the amount that the College could realize in a current
transaction. Future confirming events could affect the estimates of fair value and could be material to the financial statements.
These events could also affect the amount realized upon liquidation of the investments.

Inputs are used in applying the valuation techniques and broadly refer to the assumptions that the College uses to make
valuation decisions, including assumptions about risk. Inputs may include quoted market prices, recent transactions, manager
statements, periodicals, newspapers, provisions within agreements with investment managers and other factors. An
investment’s level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value
measurement. The categorization of an investment within the hierarchy is based upon the pricing transparency of the
investment and does not necessarily correspond to the College’s perceived risk of that investment.

The investment in beneficial interest in trusts held by third parties are valued utilizing unobservable inputs, and therefore
classified within Level 3.  These assets are presented in the accompanying financial statements at fair value.

Fair Value Measurement of Financial Instruments, continued:
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED:

Plant Facilities:

Collections:

Use of Estimates:

Plant facilities consists of property, plant and equipment and are stated at cost, representing the original purchase price or fair
value at the date of the gift, less accumulated depreciation. Plant purchases with a useful life of five years or more and a cost
equal to or greater than $25,000 for land improvements, $50,000 for large buildings (10,000 square feet), $25,000 for other
buildings and $15,000 for equipment are capitalized. Depreciation is computed on a straight-line basis over the estimated
useful lives the assets, generally, 25 years for land improvements, 60 years for buildings, 15 years for infrastructure
equipment, 4 years for computing equipment and 7 years for other equipment. Depreciation expense is funded through
operations and contributions. The cost and accumulated depreciation of assets sold or retired are removed from the accounts
and the related gains or losses are included in the Statements of Activities. Asset retirement obligations are recorded based
on estimated settlement dates and methods.

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period.  Actual results could differ from those estimates.

The College capitalizes its collections of works of art and rare books at their appraised or estimated current market value
upon date of gift. In some cases, collection items held solely for their potential educational value or historic significance, or
where the cost to establish the current fair value was deemed to exceed the benefit, were not assigned value for the purpose of
capitalization.

Annuity and Life Income Contracts and Agreements:

During fiscal years ended June 30, 2017 and 2016, no equipment or property was acquired with restricted assets where title
may revert to another party, and there were no disposals of equipment or property purchased with federal funds.

The College has legal title to annuity and life income contracts and agreements subject to life interests of beneficiaries. No
significant financial benefit is now being or can be realized until the contractual obligations are met. However, the costs of
managing these contracts and agreements are included in operating expenditures. The College uses the actuarial method of
recording annuity and life income contracts and agreements. Under this method, the asset is recorded at fair value when a
gift is received. The present value of the aggregate annuity payable is recorded as a liability, based upon life expectancy
tables, and the remainder is recorded as a contribution in the appropriate net assets category. Investment income and gains
are credited, and annuity payments and investment losses are charged, to the liability accounts, with periodic adjustments
made between the liability and the net assets to record actuarial gains or losses. The actual liability is based on the present
value of future payments discounted at rates ranging from 3.8% to 8.0% and 2.0% to 7.5% over estimated lives according to
the 2003 Unisex Mortality Tables at June 30, 2017 and 2016, respectively.

On December 2, 1998, the Insurance Commission Chief Counsel granted the College permission to invest its reserves for
California annuities pursuant to Insurance Code Section 11521.2(b). This approval is subject to the following conditions:
(1) maintain a Nationally Recognized Statistical Rating Organization (NRSRO) bond rating of “A” or better and (2) maintain
an endowment to gift annuity reserve ratio of at least 10:1.
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED:

NOTE 2 - ACCOUNTS AND NOTES RECEIVABLE:

2017 2016
Student accounts 205,462$          268,512$          
Federal and private grants and contracts 23,265              8,644 
Other Claremont Colleges 704,561            893,965            
Travel advances 154,193            156,256            
Other 387,031            534,267            

1,474,512         1,861,644         
Less allowance for doubtful accounts (22,877)             (39,144)             

Total accounts receivable, net 1,451,635$       1,822,500$       

2017 2016
Student notes 4,219,222$       4,517,646$       
Faculty loans 130,459            137,392            

4,349,681         4,655,038         
Less allowance for doubtful student notes (507,971)           (423,805)           

Total notes receivable, net 3,841,710         4,231,233         
Less current portion (504,243)           (449,897)           

Non-current notes receivable 3,337,467$       3,781,336$       

Accounts receivable at June 30, 2017 and 2016 are as follows:

Income Taxes:
The objective of the College is to maintain and conduct a 501(c)(3) nonprofit educational institution. The primary purpose of
accounting and reporting is the recording of resources received and applied rather than the determination of net income. The
College had no uncertain tax positions and/or obligations at June 30, 2017 and 2016. The College has no unrecognized tax
benefits as of June 30, 2017 and 2016.

Notes receivable at June 30, 2017 and 2016 are as follows:

In August 2014, the Financial Accounting Standards Update No. 2014-15, Disclosure of Uncertainties about an Entity's
Ability to Continue as a Going Concern (Subtopic 205-40) , which requires management to perform interim and annual
assessments of an entity's ability to continue as a going concern within one year of the date the financial statements are issued
and to provide related footnote disclosures in certain circumstances. The guidance is effective for annual periods after
December 15, 2016. The College has implemented this guidance as of and for the year ended June 30, 2017. There was no
impact to the College as a result of this guidance.

Accounting Standards Adoption:
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 3 - CONTRIBUTIONS RECEIVABLE:

2017 2016
Within one year 4,230,400$       7,181,986$       
Between one year and five years 5,209,977         6,090,120         
More than five years 12,706,772       12,228,184       

22,147,149       25,500,290       
Less discount (571,048)           (657,459)           
Less allowance for doubtful contributions receivable (312,758)           (365,758)           

21,263,343       24,477,073       
Less current portion, net of discount - - 

Contributions receivable, net 21,263,343$     24,477,073$     

2017 2016
Endowment 6,461,658$       8,947,870$       
Beneficial interest in trusts held by a third party 11,346,297       10,220,504       
Other 3,455,388         5,308,699         

Total 21,263,343$     24,477,073$     

Unconditional promises to give are included in the financial statements as contributions receivable and revenue of the
appropriate net asset category. Promises to give are initially recorded at fair value, by discounting to the present value of
future cash flows at rates ranging from 2.7 to 5.1%.

Unconditional promises to give at June 30, 2017 and 2016 are expected to be realized in the following periods:

Contributions receivable at June 30, 2017 and 2016 are intended for the following uses:

41.0% and 45.0% of contributions receivable was due from one donor and two donors at June 30, 2017 and 2016, 
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 4 - INVESTMENTS:

2017 2016
Unit market value at end of year 540.08$            493.60$            

Units owned:
Unrestricted 71,009              68,710              
Temporarily restricted 21,202              21,396              
Permanently restricted 548,154            523,867            

Total 640,365            613,973            

2017 2016
Pooled investments income 1,115,631$       915,605$          
Pooled investments gains (losses) appropriated 15,540,136       15,150,561       

Total spending policy income and gains (losses) 16,655,767       16,066,166       

Less amounts allocated to annuity and life income
contracts/agreements (221,834)           (231,803)           

Total spending policy income 16,433,933       15,834,363       

Other investment income 139,006            119,387            
Other investment gains (losses) 163,379            12,157              
Less amounts allocated to annuity and life income

contracts/agreements (332,803)           (114,787)           
Total other investment income (loss) (30,418)             16,757              

Realized gains on investments 11,642,589       4,644,732         
Unrealized gains (losses) on investments 33,231,919       (9,190,833)        
Pooled investment gains appropriated (15,540,136)      (15,150,561)      

Net realized and unrealized gains (losses) on investments
net of allocation to operations 29,334,372       (19,696,662)      
Total investment return 45,737,887$     (3,845,542)$      

Where permitted by gift agreement and/or applicable government regulations, investments are pooled. Pooled investments
and allocation of pooled investment income are accounted for on a unit value method. The following is a summary of data
pertaining to this method for the years ended June 30, 2017 and 2016:

Investment income related to College investments, net of management and custody fees of $1,395,114 and $1,385,868 for
the years ended June 30, 2017 and 2016, respectively, is as follows: 
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 4 - INVESTMENTS, CONTINUED:

Investment by program: 2017 2016
Investment pool 345,850,991$   303,056,858$   
Separate investments 26,250,706       31,696,232       

Total by program 372,101,697$   334,753,090$   

Investment by asset type: 2017 2016
Cash equivalents 10,779,365$     13,959,785$     
Money market 25,711,150       20,035,796       
Domestic equities 71,571,670       67,347,882       
International equities 95,140,752       74,945,382       
Private equity 86,740,254       77,476,160       
Domestic fixed income 22,619,606       23,735,528       
International fixed income 8,889,544         7,599,970         
Real properties 1,705,000         626,497            
Growth oriented hedge funds 13,317,788       14,135,874       
Diversifying hedge funds 34,638,126       34,033,337       
Bond reserve fund 491,402            363,187            
Other assets 497,040            493,692            

Total by asset type 372,101,697$   334,753,090$   

Investments by category: 2017 2016
Endowment and funds functioning as endowment 336,706,779$   295,781,717$   
Annuity and life income funds 8,007,889         8,140,196         
Reserve for depreciation 10,274,289       7,434,278         
Other 17,112,740 23,396,899       

Total by category 372,101,697$   334,753,090$   

The College holds certain investments at the original appraisal value and does not revalue the assets on a recurring basis. At
June 30, 2017 and 2016, investments held at cost were $6,696 and $6,695, respectively.

It is the College's policy to invest and maintain a diversified investment portfolio. The following schedule summarizes
investments at June 30:

20



SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 5 - FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS:

Assets Valued
Using NAV

Practical
Level 1 Level 2 Level 3 Expedient 2017

Cash equivalents 10,779,365$      -$  -$  -$  10,779,365$     
Money market 25,711,150        - - - 25,711,150       
Domestic equities 49,056,523        - - 22,515,147       71,571,670       
International equities 20,838,028        - - 74,302,724       95,140,752       
Private equity - - - 86,740,254       86,740,254       
Domestic fixed income 816,403             21,803,203        - - 22,619,606       
International fixed income - - - 8,889,544         8,889,544         
Real properties - 1,705,000 - - 1,705,000         
Growth oriented hedge funds - - - 13,317,788       13,317,788       
Diversifying hedge funds - - - 34,638,126       34,638,126       
Assets whose use is limited - 491,402 - - 491,402            
Other assets - 497,040 - - 497,040            

Total investments 107,201,469      24,496,645        - 240,403,583 372,101,697     
Beneficial interest in trusts held
  by third parties - - 11,346,297       - 11,346,297 

Total 107,201,469$    24,496,645$      11,346,297$     240,403,583$   383,447,994$   

Assets Valued
Using NAV

Practical
Level 1 Level 2 Level 3 Expedient 2016

Cash equivalents 13,959,785$      -$  -$  -$  13,959,785$     
Money market 20,035,796        - - - 20,035,796       
Domestic equities 46,883,649        - - 20,464,233       67,347,882       
International equities 18,937,374        - - 56,008,008       74,945,382       
Private equity - - - 77,476,160       77,476,160       
Domestic fixed income 2,023,538          21,711,990        - - 23,735,528       
International fixed income - - - 7,599,970         7,599,970         
Real properties - 620,000 - - 620,000            
Growth oriented hedge funds - - - 14,135,874       14,135,874       
Diversifying hedge funds - - - 34,033,337       34,033,337       
Assets whose use is limited - 363,187 - - 363,187            
Other assets - 493,494 - - 493,494            

Total investments 101,840,142      23,188,671        - 209,717,582 334,746,395     
Beneficial interest in trusts held
  by third parties - - 10,220,504       - 10,220,504 

Total 101,840,142$    23,188,671$      10,220,504$     209,717,582$   344,966,899$   

The following tables present the investments and beneficial interest in trusts held by third parties carried on the Statements of
Financial Position by level within the valuation hierarchy as of  June 30, 2017 and 2016:
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 5 - FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS, CONTINUED:

Beneficial
Interest in

Trusts
Balance at July 1, 2015 10,602,026$      

Actuarial Adjustment (381,522)            
Balance at June 30, 2016 10,220,504

Actuarial Adjustment 1,125,793          
Balance at June 30, 2017 11,346,297$      

Private equity funds' unfunded commitments are estimated to be callable as follows:

Fiscal Years Ending 
June 30,

2018
Amount

2019
14,106,000$      

2020
13,836,000        

2021
13,126,000        

2022
12,360,000        

9,602,014          

63,030,014$      

The following table includes a rollforward of the amounts for the years ended June 30, 2017 and 2016 for the assets classified
within Level 3:

The College's policy is to recognize transfers in and transfers out of Level 1, Level 2 and Level 3 at the beginning of the
reporting period.
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 5 - FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS, CONTINUED:

Unfunded Redemption Redemption
Fair Value Commitments Frequency Notice Period

Investments:
monthly, 

  Domestic equities         (i)(j) 22,515,147$       $ - quarterly, annually 60-90 days
weekly, monthly

  International equities   (j) 74,302,724        - quarterly, triennially 5-90 days
 International fixed 

       income (j) 8,889,544          - monthly 10 days
  Hedge funds:

Diversifying  (a)(e) 34,638,126        daily, semi-month 2-180 days
- monthly, quarterly,

 annually
Growth oriented (a)(b) 

(c)(f) 13,317,788        
 annually, 
triennially 

-   90 days
Private equity: 

Real properties         (d)(g) 3,318,812          2,496,427         n/a n/a
All others  (d)(h) 83,421,442        60,533,587       n/a n/a

Total 240,403,583$    63,030,014$     

The following table presents fair value measurements of investments that calculate net asset value per share (or its equivalent)
as of  June 30, 2017:

(a) Includes side pockets which are illiquid and redeemed when the underlying investments are liquidated.
(b) Includes funds which are subject to a gate of 25% per quarter.
(c) Includes funds that are subject to rolling 2 year redemption frequency.
(d) Redemption terms do not apply to private equities as distributions are received when the underlying investments are
liquidated.
(e) Absolute return strategy seeks to achieve capital appreciation employing event driven investment strategies that generate
attractive risk adjusted returns.
(f) A long/short equity strategy seeks to outperform the broader market averages while minimizing volatility and risk by
investing in businesses trading at attractive valuations and short selling stocks in poorly performing, overvalued businesses.
(g) Private equity real properties - opportunistic strategy targets office redevelopments, residential land developments, hotels
and resorts, involving some level of repositioning, refinancing or use change.
(h) Private equity others - diversified investments in various portfolio companies at different stages, industries or regions,
providing venture capital and/or restructuring expertise and subsequently selling the company to generate returns.
(i) Includes a fund that has annual liquidity after a 5 year lock up.
(j) The college holds marketable securities such as domestic and international equities, as well as US Treasuries, and global
municipal, government and corporate bonds. Marketable security fair values are based on quoted market prices. If a price is
not available, fair value is determined using the quoted market price for similar securities.

23



SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 6 - PLANT FACILITIES:

2017 2016
Land and land improvements 17,656,168$     16,346,259$     
Buildings 159,751,994     127,377,157     
Equipment and furnishings 12,726,230       11,764,204       
Property held for future use 3,610,222         3,610,222         
Construction in progress 7,684,467         26,925,077       

201,429,081     186,022,919     
Less accumulated depreciation (70,610,286)      (64,628,060)      

Net plant facilities 130,818,795$   121,394,859$   

NOTE 7 - LIFE INCOME AND ANNUITIES PAYABLE:

NOTE 8 - BONDS AND NOTE PAYABLE:

2017 2016
Bonds - California Educational Facilities Authority (CEFA)  Series 2007 26,055,000$     26,935,000$     
California Municipal Finance Authority (CMFA) 2013 Tax-exempt Loan 48,965,943       45,845,107       

75,020,943       72,780,107       
Plus unamortized cost of issuance (575,992)           (601,481)           
Less unamortized discount (113,503)           (117,923)           

Bonds and note payable, net 74,331,448$     72,060,703$     

Current portion 2,089,424$       1,926,000$       
Long-term portion 72,242,024       70,134,703       

Bonds and note payable, net 74,331,448$     72,060,703$     

Life income and annuities payable of $3,591,066 and $5,199,826 at June 30, 2017 and 2016, respectively, represent
actuarially determined liabilities for contractual obligations under gift annuities, unitrusts, and pooled income funds.

At June 30, 2017 and 2016, bonds and note payable were comprised of the following:

In October 2007, the College issued unsecured CEFA Revenue Bonds Series 2007 in the aggregate principal amount of
$30,555,000 due in November 2037. The bonds are due in annual installments ranging from $70,000 to $2,305,000, and
bear interest rates ranging from 3.25% to 5.0%. Bonds maturing on or after November 1, 2018 are subject to optional
redemption at par plus accrued interest. The bonds were issued for the purpose of financing and refinancing the acquisition,
construction, improvement, rehabilitation, renovation, and equipping of certain educational facilities. Refunding proceeds of
approximately $16,695,000 were deposited into an irrevocable trust with an escrow agent to provide for the redemption of
the CEFA Series 1999 and a portion of the CEFA Series 2001 bonds; as a result, the bonds have been legally defeased and
the liability for these bonds have been removed from the Statements of Financial Position.

Plant facilities are recorded at cost or estimated fair value at the date of donation, and at June 30, 2017 and 2016 consists of
the following:
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 8 - BONDS AND NOTE PAYABLE, CONTINUED:

Fiscal Years Ending June 30, Principal
2018 2,089,424$       
2019 2,171,091         
2020 2,254,807         
2021 2,343,776         
2022 2,435,055         
Thereafter 63,726,790       

75,020,943$     

At June 30, 2017, the bond maturities were as follows:

In June 2013, the College signed an unsecured CMFA Tax-exempt Loan agreement not to exceed $50,000,000 that matures
July 2043. Interest rates range from 3.25% to 3.50% per annum. The note requires monthly interest only payments through
July 2016 and monthly principal and interest payment thereafter. The note was issued for the purpose of financing and
refinancing the acquisition, construction, improvement and equipping of certain educational facilities, including related
administrative facilities, site improvements and parking. Refunding proceeds of approximately $6,323,000 were deposited
into an irrevocable trust with an escrow agent to provide for the redemption of the CEFA Series 1997 and a portion of the
CEFA Series 2001 bonds; as a result, the bonds have been defeased and the liability for these bonds have been removed from
the Statements of Financial Position.

The estimated fair value of the College's CEFA bonds payable was approximately $26,319,000 and $28,136,000 at June 30,
2017 and 2016, respectively. The fair value was estimated based upon the discounted amount of future cash outflows based
on current rates available to the College for debt of the same remaining maturities. The College determined these CEFA
bonds to be Level 2 measurements  in the fair value hierarchy.

The CEFA Series 2007 bond agreements and CMFA 2013 Tax-exempt Loan contains various restrictive covenants which
include the maintenance of certain financial ratios, as defined in the agreement. 

The College has a secured $5,000,000 line of credit with a bank. Any borrowings on the line would bear interest at either a
fluctuating rate per annum equal to the Prime Rate as published in the Wall Street Journal less 1% or, if the Prime Rate is not
available, a Substituted Index comparable to the Prime Rate. There were no borrowings outstanding on the line at June 30,
2017 and 2016.

Interest expense was $2,929,760 and $2,089,197 for the years ended June 30, 2017 and 2016, respectively. Interest expense
includes amortized discount (premium) and cost of issuance of $29,909 for the years ended June 30, 2017 and 2016,
respectively.
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 9 - ASSET RETIREMENT OBLIGATION:

2017 2016
Accretion expense 43,873$            41,872$            
Beginning balance 922,085            880,213            
Ending balance 965,958$          922,085$          

NOTE 10 - NET ASSETS:

2017 2016
Unrestricted:

For operations 26,823,377$     42,094,190$     
For designated purposes 3,640,560 930,434
Funds functioning as endowment 33,368,341 30,410,217
Plant facilities 53,298,843 34,476,908

Total unrestricted 117,131,121$   107,911,749$   

Temporarily Restricted:
Restricted for specific purposes 11,428,912$     11,465,295$     
Endowment 160,125,934 134,201,843
Plant facilities 2,812,018 1,556,816
Annuity and life income contracts and agreements 2,439,490 2,122,056

Total temporarily restricted 176,806,354$   149,346,010$   

Permanently restricted:
Endowment 149,672,168$   141,717,527$   
Loans 6,407,878 6,305,355
Annuity and life income contracts and agreements 13,277,682 11,909,150

Total permanently restricted 169,357,728$   159,932,032$   

The College has recorded asset retirement obligation related to plant facilities, primarily for disposal of regulated materials
upon eventual retirement of the assets.

The following schedule summarizes asset retirement obligation activity for the years ended June 30, 2017 and 2016:

At June 30, 2017 and 2016, net assets consists of the following:
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 10 - NET ASSETS, CONTINUED:

At June 30, 2017 and 2016, endowment net assets consists of the following:
2017 2016

Unrestricted endowment
Funds functioning as endowment 33,417,313$     31,843,266$     
Funds with deficiencies (48,972)             (1,433,049)        

Total unrestricted endowment funds 33,368,341       30,410,217       

Temporarily restricted endowment
Term endowment 405,252            298,724            
Quasi endowment 2,745,562         2,791,991         

Without purpose restriction 143,699,978     120,527,437     
With purpose restriction 13,275,142       10,583,691       

Total temporarily restricted endowment funds 160,125,934     134,201,843     

Permanently restricted endowment 149,672,168     141,717,527     
Total endowment net assets 343,166,443$   306,329,587$   

Portion of endowment funds subject to a time restriction under California UPMIFA
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 11 - ENDOWMENT:

For the year ended June 30, 2017:
Temporarily Permanently

Unrestricted Restricted Restricted 2017
Investment returns:

Earned income 1,056,023$        3,125$              33,549$            1,092,697$       
Change in net appreciation of investments 18,342,205        25,915,896       48,809              44,306,910       

19,398,228        25,919,021       82,358              45,399,607       
Endowment returns distributed (16,433,933)       - - (16,433,933)      

Net investment returns 2,964,295          25,919,021       82,358              28,965,674       
Other changes in endowed equity:

Contributions - 5,070 5,293,739         5,298,809         
Redesignation of net assets (4,177) - 4,887 710 
Other transfers of endowments - - 2,573,657 2,573,657         

Total other changes in endowed equity (4,177) 5,070 7,872,283         7,873,176         
Net change in endowed equity 2,960,118          25,924,091       7,954,641         36,838,850       
Endowed equity, beginning year 30,410,217        134,201,843 141,717,527 306,329,587     
Endowed equity, ending year 33,370,335$      160,125,934$   149,672,168$   343,168,437$   

Endowed equity is composed of the following assets at June 30, 2017:
Contributions receivable, net -$                   -$  6,461,658$       6,461,658$       
Investments 33,370,335        160,125,934     143,210,510     336,706,779     
Total endowed equity 33,370,335$      160,125,934$   149,672,168$   343,168,437$   

The net assets of the College include permanent endowment and funds functioning as endowment. Permanent endowments
are subject to the restrictions of gift instruments requiring in perpetuity that the principal be invested and the income only be
utilized as provided for under the California Uniform Prudent Management of Institutional Funds Act. While funds
functioning as endowment have been established by the Board of Trustees to function as endowment, any portion of such
funds may be expended.
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SCRIPPS COLLEGE
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2017 and 2016

NOTE 11 - ENDOWMENT, CONTINUED:

For the year ended June 30, 2016:
Temporarily Permanently

Unrestricted Restricted Restricted 2016
Investment returns:

Earned income 16,099,726$      2,846$              47,130$            16,149,702$     
Change in net appreciation of investments (1,802,884)         (17,672,000)      (21,435)             (19,496,319)      

Investment returns 14,296,842        (17,669,154)      25,695              (3,346,617)        
Endowment returns distributed (15,834,363)       - - (15,834,363)      

Net investment returns (1,537,521)         (17,669,154)      25,695              (19,180,980)      
Other changes in endowed equity:

Contributions - - 2,919,164         2,919,164         
Redesignation of net assets (38,386)              - 2,210,661 2,172,275         
Matured annuity and life income agreements - - 729,816 729,816            

Total other changes in endowed equity (38,386)              - 5,859,641 5,821,255         
Net change in endowed equity (1,575,907)         (17,669,154)      5,885,336         (13,359,725)      
Endowed equity, beginning year 31,986,124        151,870,997 135,832,191 319,689,312     
Endowed equity, ending year 30,410,217$      134,201,843$   141,717,527$   306,329,587$   

Endowed equity is composed of the following assets at June 30, 2016:
Contributions receivable, net -$                   -$  10,547,870$     10,547,870$     
Investments 30,410,217        134,201,843     131,169,657     295,781,717     
Total endowed equity 30,410,217$      134,201,843$   141,717,527$   306,329,587$   

NOTE 12 - NET STUDENT REVENUES:

2017 2016
Tuition and fees 53,424,447$     48,893,084$     
Room and board 13,886,148       12,445,394       

67,310,595       61,338,478       
Less:

Student aid (16,291,421)      (15,873,097)      
Net student revenues 51,019,174$     45,465,381$     

Student revenues for the years ended June 30, 2017 and 2016 consist of the following:

NOTE 13 - FUNDRAISING EXPENSE:

Included in marketing expense in the Statements of Activities are approximately $3,770,000 and $3,995,000 of fundraising 
expenses for the years ended June 30, 2017 and 2016, respectively.
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NOTE 14 - OPERATING LEASES:

Fiscal Years Ending June 30, Lease Payments
2018 66,283$            
2019 50,155              
2020 45,058              
2021 45,058              
2022 35,584              

242,138$          

NOTE 15 - RELATED PARTIES:

The College leases various office equipment with lease terms that expire through 2022. Annual lease payments range from
approximately $400 to $32,300. The lease payments for the years ended June 30, 2017 and 2016 were approximately
$51,700 and $60,100, respectively. The following is a summary of future minimum rental payments for operating leases that
have initial or remaining non-cancelable terms in excess of one year as of June 30, 2017:

Trustees support the College with contributions to the College. Total contributions from trustees during fiscal years ended
June 30, 2017 and 2016, totaled approximately $1,976,000 and $423,000 respectively. At June 30, 2017 and 2016, trustee
contributions receivable, net of discount, totaled approximately $2,840,000 and $4,970,000, respectively.

A College Trustee is the CEO of an investment counsel firm which performs accounting, tax reporting, and investment
management of the College's Charitable Remainder Trust program. At June 30, 2017 and 2016, the fair value of the program
totaled approximately $2,619,000 and $4,998,000, respectively. Payments to the firm during fiscal years ended June 30,
2017 and 2016 totaled approximately $49,000 and $61,000, respectively.
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NOTE 16 - EMPLOYEE BENEFIT PLANS:

NOTE 17 - AFFILIATED INSTITUTIONS:

The College participates in a defined contribution retirement plan which provides retirement benefits for academic employees
and certain administrative personnel through Teachers Insurance and Annuity Association, The College Retirement Equity
Fund, and Fidelity and Vanguard Mutual Funds. Under this defined contribution plan, College and participant contributions
are used to purchase individual annuity contracts and investments equivalent to retirement benefits earned. Vesting
provisions are full and immediate. Benefits commence upon retirement, and pre-retirement survivor death benefits are
provided. College contributions to the plan for the years ended June 30, 2017 and 2016 totaled approximately $2,560,000
and $1,046,000, respectively.

The College is a member of an affiliated group of colleges known as The Claremont Colleges. Each college is a separate
corporate entity governed by its own board of trustees. Claremont University Consortium, a member of this group, is the
central coordinating institution that provides common student and administrative services, including certain central facilities
utilized by all The Claremont Colleges. The members of the group share the costs of these services and facilities. Amounts
paid by the College for such services and use of facilities for the years ended June 30, 2017 and 2016 totaled approximately
$4,385,000 and $4,255,000, respectively.

The Claremont University Consortium administers a defined benefit plan (“The Plan”) covering substantially all non-
academic employees of the College, along with those of the other Claremont Colleges (Note 17). The Plan is in accordance
with the Employer Retirement Income Security Act of 1974. The benefits are based on years of service, career average
compensation, and amount of employee contributions. Plan assets are invested in a diversified group of equity and fixed-
income securities in an insurance company’s separate and general accounts. The College’s allocation of the net pension
(credit) cost for the years ended June 30, 2017 and 2016 was approximately $2,000 and $183,000, respectively. A decision
was made to curtail the Plan in June 2004. Under the curtailment, the accrued benefits earned as of June 30, 2005 were
frozen and no future benefits will be earned under the plan. The impact of the curtailment was a reduction to the benefit
obligation. Eligible plan participants began receiving benefits under the defined contribution retirement plan in July 2005.
Additional information on the Plan can be obtained from the audited financial statements of Claremont University
Consortium. As of June 30, 2016, all plan assets were liquidated to fund the financial obligation of the plan termination. Plan
assets were historically invested primarily in a diversified group of equity and fixed-income securities and were in accordance 
with the Employee Retirement Income Security Act (ERISA). Accrued benefit liability and employer contributions were
allocated to each of The Claremont Colleges based on participant data or other methods deemed appropriate by the Plan's
actuary.
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NOTE 18 - COMMITMENTS AND CONTINGENCIES:

Contracts

Litigation

Federal 

NOTE 19 - SUBSEQUENT EVENTS:

The College has remaining commitments on contracts to renovate an existing residence hall and to build a new residence hall
totaling approximately $3,376,000 at June 30, 2017.

Occasionally, the College is involved in lawsuits arising in the ordinary course of its operations. In the opinion of
management, the ultimate resolution of these lawsuits is not expected to have a material effect on the College’s financial
position or change in net assets.

Certain federal grants including financial aid which the College administers and for which it receives reimbursements are
subject to audit and final acceptance by federal granting agencies. Current and prior year costs of such grants are subject to
adjustment upon audit. The amount of expenditures that may be disallowed by the grantor, if any, cannot be determined at
this time, although the College expects such amounts, if any, would not have a significant impact on the financial position of
the College.

Subsequent events are events or transactions that occur after the statement of financial position date but before financial
statements are available to be issued. The College recognizes in the financial statements the effects of all subsequent events
that provide additional evidence about conditions that existed at the date of the statement of financial position, including the
estimates inherent in the process of preparing the financial statements. The College’s financial statements do not recognize
subsequent events that provide evidence about conditions that did not exist at the date of the statement of financial position
but arose after the statement of financial position date and before financial statements are available to be issued.

In October 2017, the College entered into an agreement through CMFA to refund the outstanding CEFA Series 2007 bonds,
and existing CMFA 2013 Tax-Exempt Loan, with a Tax-Exempt refinancing. The agreement provides the flexibility for the
College to draw periodic advances from this facility through November 1, 2018, with an interest rate fixed at 2.5%, up to a
maximum of $90 million, with a maturity date of November 1, 2040. 

The College has evaluated subsequent events through November 1, 2017, which is the date the financial statements are
available for issuance, and concluded that there were no additional events or transactions that need to be disclosed.
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